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OFFERING CIRCULAR

K7 SNORAS
AB BANKAS SNORAS

(incorporated with limited liability in the Republic of Lithuania under registration code 112025973)

C175,000,000 7.00 per cent. Notes due 2010

Issue price: 100 per cent.

The A175,000,000 7.00 per cent. Notes due 2010 (the Notes) are issued by AB Bankas SNORAS (the
Issuer).

Interest will be payable in arrear on 21 May of each year (each an Interest Payment Date). Interest will
accrue from and including 21 May 2007 to but excluding 21 May 2010 and will be at a rate of 7.00 per cent.
per annum as further described under ““Conditions of the Notes — Interest”.

The Issuer may redeem the Notes at par at any time in the event of certain tax changes. The Notes mature
on 21 May 2010. See ““‘Conditions of the Notes - Redemption and Purchase”.

Application has been made to the Financial Services Authority in its capacity as competent authority
under the Financial Services and Markets Act 2000 (the UK Listing Authority) for the Notes to be
admitted to the Official List of the UK Listing Authority and to the London Stock Exchange plc (the
London Stock Exchange) for the Notes to be admitted to trading on the London Stock Exchange’s Gilt
Edged and Fixed Interest Market. The London Stock Exchange’s Gilt Edged and Fixed Interest Market
is a regulated market for the purposes of Directive 93/22/EEC.

The Notes will be rated BB- by Fitch Ratings Ltd and BB- by Standard & Poor’s Rating Services,
a division of The McGraw Hill Companies Inc.

A rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension
or withdrawal at any time by the assigning rating organisation.

An investment in the Notes involves certain risks. For a discussion of these risks see ‘‘Risk Factors”.

The Notes will initially be represented by a temporary global note (the Temporary Global Note), without
interest coupons, which will be deposited on or about 21 May 2007 (the Closing Date which shall also be
the Issue Date) with a common depositary for Euroclear Bank S.A./N.V. (Euroclear) and Clearstream
Banking, société anonyme (Clearstream, Luxembourg). Interests in the Temporary Global Note will be
exchangeable for interests in a permanent global note (the Permanent Global Note and, together with the
Temporary Global Note, the Global Notes), without interest coupons, on or after 2 July 2007 (the
Exchange Date), upon certification as to non-U.S. beneficial ownership. Interests in the Permanent
Global Note will be exchangeable for definitive Notes only in certain limited circumstances — see
“Summary of Provisions relating to the Notes while represented by the Global Notes”. Definitive Notes, if
issued, will be issued in bearer form in the denomination of A50,000 and integral multiples of A1,000 in
excess thereof up to and including A99,000. No Notes in definitive form will be issued with a denomination
above A99,000.

Lead Manager
Dresdner Kleinwort

Co-Manager
Gild Bankers

The date of this Offering Circular is 17 May 2007.



THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF THE OFFER
OF THE NOTES IS MADE AND, IF BEGUN, MAY BE ENDED AT ANY TIME, BUT IT MUST
END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE DATE AND 60 DAYS
AFTER THE DATE OF THE ALLOTMENT OF THE NOTES. ANY STABILISATION ACTION
OR OVER-ALLOTMENT MUST BE CONDUCTED BY THE RELEVANT STABILISING
MANAGER(S) (OR PERSON(S) ACTING ON BEHALF OF ANY STABILISING
MANAGER(S)) IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES.

All references in this document to euro, EUR and C refer to the currency introduced at the start of the
third stage of European economic and monetary union pursuant to the Treaty establishing the European
Community (signed in Rome on 25 March 1957), as amended, to Litas, LTL, or Lt refer to the currency of
the Republic of Lithuania and to LVL refer to the currency of the Republic of Latvia.






FORWARD LOOKING STATEMENTS

This Offering Circular includes statements that are, or may be deemend to be, ‘“forward-looking
statements”. These forward-looking statements can be identified by the use of forward-looking
terminology, including the terms “‘believes”, “estimates’, “anticipates”, “‘expects”, “‘intends”, “may”’,
“will”, or “should” or, in each case, their negative or other variations or comparable terminology, or by
discussions of strategy, plans, objectives, goals, future events or intentions. These forward-looking
statements include all matters that are not historical facts. They appear in a number of places throughout
this document and include, but are not limited to, the following: statements regarding the Issuer’s
intentions, beliefs or current expectations concerning, amongst other things, the Issuer’s results of
operations, financial condition, liquidity, prospects, growth, strategies and the industries in which the
Issuer operates.

By their nature, forward-looking statements involve risk and uncertainty because they relate to future
events and circumstances. Forward-looking statements are not guarantees of future performance and the
actual results of the Issuer’s operations, financial condition and liquidity, and the development of the
countries and the industries in which the Issuer operates may differ materially from those described in, or
suggested by, the forward-looking statements contained in this document. In addition, even if the results
of operations, financial condition and liquidity, and the development of the countries and the industries in
which the Issuer operates, are consistent with the forward-looking statements contained in this document,
those results or developments may not be indicative of results or developments in subsequent periods.
Important factors that could cause actual results to differ materially from the Issuer’s expectations are
contained in cautionary statements in this document and include, among others, the following:

° the Issuer’s ability to develop and expand its business;
° the Issuer’s ability to expand into new markets;

° changes in overall economic conditions in Lithuania;
° volatility in the world’s securities markets;

° Capital spending and financial resources; and

° the Issuer’s anticipated future revenues.

These and other factors are discussed in more detail under ‘““‘Risk Factors” and ‘Description of the
Issuer””. Many of these factors are beyond the Issuer’s control. Should one or more of these risks or
uncertainties materialise, or should underlying assumptions prove incorrect, actual results may vary
materially from those described in this document as anticipated, believed, estimated or expected. Except
to the extent required by laws and regulations, the Issuer does not intend, and does not assume any
obligation, to update any industry information forward-looking statements set out in this Offering
Circular.



SUPPLEMENTARY OFFERING CIRCULAR

Following the publication of this Offering Circular a supplement may be prepared by the Issuer and
approved by the UK Listing Authority in accordance with Article 16 of the Prospectus Directive.
Statements contained in any such supplement (or contained in any document incorporated by reference
therein) shall, to the extent applicable (whether expressly, by implication or otherwise), be deemed to
modify or supersede statements contained in this Offering Circular or in a document which is
incorporated by reference in this Offering Circular. Any statement so modified or superseded shall not,
except as so modified or superseded, constitute a part of this Offering Circular.

The Issuer will, in the event of any significant new factor, material mistake or inaccuracy relating to
information included in this Offering Circular which is capable of affecting the assessment of any Notes,
prepare a supplement to this Offering Circular or publish a new Offering Circular for use in connection
with any subsequent issue of Notes.



RISK FACTORS

The Issuer believes that the following factors may affect its ability to fulfil its obligations under the Notes.
Most of these factors are contingencies which may or may not occur and the Issuer is not in a position to
express a view on the likelihood of any such contingency occurring.

In addition, factors which are material for the purpose of assessing the market risks associated with the
Notes are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in the
Notes, but the inability of the Issuer to pay interest, principal or other amounts on or in connection with any
Notes may occur for other reasons and the Issuer does not represent that the statements below regarding the
risks of holding any Notes are exhaustive. Prospective investors should also read the detailed information
set out elsewhere in this Offering Circular and reach their own views prior to making any investment
decision.

Factors that may affect the Issuer’s ability to fulfil its obligations under the Notes
General Risks related to the Banking Business carried on by the Snoras Group
Exposure to Lithuanian and Latvian Economic Risk

Since as at 31 December 2006 82.3 per cent. of the loans made by the Issuer and its subsidiaries (together,
the Snoras Group) were to Lithuanian and Latvian borrowers, a general economic downturn or instability
in certain sectors of the Lithuanian or Latvian or regional economy could have an adverse effect on the
Snoras Group’s financial condition and results of operations.

Competition

The competition that most significantly affects the Snoras Group is that which is faced by the Issuer in
Lithuania as 65.4 per cent. of its income originates from Lithuanian customers and approximately 28.6 per
cent. of its assets are in Lithuania. The Issuer is subject to competition in Lithuania from both domestic
and foreign banks. As at 1 January 2007, there were a total of 10 commercial banks and two branches of
foreign banks operating in Lithuania according to the Bank of Lithuania. There is significant
concentration as the five largest banks in terms of assets, SEB Vilniaus bankas AB, Bankas
Hansabankas AB, DnB Nord Lietuva bankas AB, AB Sampo bankas and the Issuer, together account
for more than 74 per cent. of the total banking sector’s assets. The Issuer faces its strongest competition
from the other four large banks, which are all foreign-owned. Foreign-owned institutions may, through
their shareholders, have significantly greater resources and access to cheaper funding than the Issuer.
These banks may also be able to leverage the international experience of their shareholders and may
therefore prove more attractive to the larger domestic corporate customers and foreign companies
operating in Lithuania. To this extent, the Issuer may be at a competitive disadvantage, particularly in
relation to corporate customers, and its results of operations may be adversely affected by this
competition.

Capital Adequacy

The Basel Committee on Banking Regulation and Supervisory Practises (the Basel Committee) has set
international standards for capital adequacy for banks. The minimum capital adequacy ratio
recommended by the 1988 Basel Committee guidelines is 8 per cent. The Snoras Group’s capital
adequacy ratio under the Basel Committee guidelines was 8.95 per cent. and 9.6 per cent. as at
31 December 2006 and 2005, respectively, and the Issuer’s capital adequacy ratio under the same
guidelines was 10.26 per cent. and 9.79 per cent. as at 31 December 2006 and 2005, respectively. The Bank
of Lithuania, as the banking regulator, requires Lithuanian commercial banks to maintain a capital
adequacy ratio based on financial statements prepared in accordance with International Financial
Reporting Standards (IFRS) at 8 per cent. of risk-weighted assets.

In view of the Issuer’s rapid expansion over the last two years, both geographically and in terms of new
customers and loans extended, the Issuer has agreed with the Central Bank of Lithuania to strengthen its
capital base and capital adequacy ratio by issuing preference shares to be included in its Tier 1 capital and
by maintaining a capital adequacy ratio at a level of at least 10 per cent. The Issuer’s capital adequacy
ratio as of 31 December 2006 was 10.26 per cent. compared to 9.79 per cent. as of 31 December 2005.

As such, as at 31 December 2006, the capital adequacy level maintained by the Snoras Group and the
Issuer exceeds the minimum requirements set out by the Bank of Lithuania and the Basel Committee.



However, if the level of the Snoras Group’s portfolio of loans to customers continues to grow significantly
and the Issuer fails to generate sufficient level of profits to ensure consistent growth in equity through
retained earnings, the Issuer may need to raise new capital to maintain the capital adequacy ratios set by
the Bank of Lithuania.

Any failure by the Issuer and the Snoras Group to maintain certain capital adequacy ratios could lead to
the imposition of sanctions by the Bank of Lithuania, which could have an adverse effect on the Snoras
Group’s results of operations and financial condition.

Liquidity Risks

The Snoras Group, like other commercial banks in Lithuania and elsewhere, is exposed to maturity
mismatches between its assets and liabilities, which could lead to lack of liquidity at certain times.
Although the Snoras Group believes that its level of access to domestic and international interbank
markets and its liquidity risk management policy, which includes maintaining liquidity reserves sufficient
to meet the Snoras Group’s liquidity needs for a certain period, allow and will continue to allow the
Snoras Group to meet its short-term and long-term liquidity needs, any maturity mismatches between the
Snoras Group’s assets and liabilities (including by reason of the withdrawal of large deposits) may have
an adverse effect on its financial condition and results of operations. See “‘Description of the Issuer —
Treasury and Brokerage”.

Interest Rate Risks

The Snoras Group is exposed to risks resulting from mismatches between the interest rates on its interest
bearing liabilities and interest-earning assets. While the Snoras Group monitors its interest rate sensitivity
by analysing the composition of its assets and liabilities and off-balance sheet financial instruments, any
significant and unanticipated interest rate movements may have a material adverse effect on the business,
financial condition, results of operations and prospects of the Snoras Group. See “Description of the
Issuer — Treasury and Brokerage”.

Foreign Currency Risk

The Snoras Group is exposed to the effects of fluctuations in foreign currency exchange rates on its
financial position and cash flows. Although the Snoras Group is subject to limits on its open currency
positions pursuant to Bank of Lithuania regulations and the Snoras Group’s internal policies, future
changes in currency exchange rates and the volatility of the LTL may adversely affect the Snoras Group’s
foreign currency positions. Although the Snoras Group uses a number of currency hedging arrangements,
no assurances can be given that such hedging arrangements will be available or sufficient for the Snoras
Group’s future operations reflecting the under-developed nature of the currency hedging market in
Lithuania when compared with more mature markets.

Risks specific to the Issuer
Dependence on Key Personnel

The Snoras Group’s success in growing its business will depend, in part, on its ability to continue to
attract, retain and motivate qualified and skilled personnel. The Snoras Group relies on its senior
management for the implementation of its strategy and operation of its day-to-day activities. As
competition for skilled personnel, especially on the senior management level, is intense, the Snoras
Group seeks to further develop its remuneration levels and to take other measures to attract and
motivate skilled personnel. If the Snoras Group is unable to retain key members of its senior
management and cannot hire new qualified personnel in a timely manner, its business and results of
operations could be adversely affected. Competition in Lithuania for personnel with relevant expertise is
intense due to a disproportionately low number of available qualified and/or experienced individuals
compared to demand. The Snoras Group’s failure to manage successfully its personnel needs could
adversely affect the Snoras Group’s business and results of operations.

Proprietary Trading

The Snoras Group engages in various trading activities on its own account. The amount of fixed income
trading and available-for sale securities held by the Snoras Group as at 31 December 2006 was
LTL 1,282 million, comprising approximately LTL 208 million of Lithuanian government bonds,
LTL 916 million of EU sovereign bonds and LTL 112 million of US dollar denominated corporate bonds.
Proprietary trading involves risk. Although the Snoras Group principally undertakes proprietary trading
activities with a view to hedging its liquidity risk in relation to its loan portfolio, future proprietary trading
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Risk Management Systems

Risk management systems describe the risks of measurement and monitoring of the Snoras Group’s
exposure to liquidity, interest rate, foreign exchange and other market risks and how the Snoras Group is
tackling the problem, if any. Management of these risks also requires substantial resources. Although the
Snoras Group believes that it has policies and procedures in place to measure, monitor and manage
liquidity and market risks, maturity mismatches or any significant volatility in interest rate movements,
exchange rates or commodity market prices could have a material adverse effect on the business, financial
condition, results of operations, foreign currency positions and prospects of the Snoras Group.

Factors which are material for the purpose of assessing the market risks associated with the Notes
The Notes may not be a suitable investment for all investors

Each potential investor in the Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

(i) have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits
and risks of investing in the Notes and the information contained or incorporated by reference in
this Offering Circular or any applicable supplement;

11 ave access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its

h t d knowledge of, appropriat Iytical tools t luat th text of it
particular financial situation, an investment in the Notes and the impact the Notes will have on its
overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency
for principal or interest payments is different from the potential investor’s currency;

(iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant
indices and financial markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

Risks related to the structure of the Notes

During any period when the Issuer may elect to redeem Notes, the market value of those Notes generally
will not rise substantially above the price at which they can be redeemed. This also may be true prior to
the first date on which the Notes may be redeemed.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on
the Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at
an effective interest rate as high as the interest rate on the Notes being redeemed and may only be able to
do so at a significantly lower rate. Potential investors should consider reinvestment risk in light of other
investments available at that time.

Risks related to Notes generally
Set out below is a brief description of certain risks relating to the Notes generally:

Modification

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined majorities to bind all Noteholders
including Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in
a manner contrary to the majority.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required
to provide to the tax authorities of another Member State details of payments of interest (or similar
income) paid by a person within its jurisdiction to an individual resident in that other Member State.
However, for a transitional period, Belgium, Luxembourg and Austria are instead required to operate a
withholding system in relation to such payments (the ending of such transitional period being dependent
upon the conclusion of certain other agreements relating to information exchange with certain other
countries) unless during such period those countries elect otherwise. A number of other non-EU
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countries and territories including Switzerland have agreed to adopt similar measures (a withholding
system in the case of Switzerland).

If, following implementation of this Directive, a payment were to be made or collected through a
Member State which has opted for a withholding system and an amount of, or in respect of tax were to be
withheld from that payment, neither the Issuer nor any Paying Agent nor any other person would be
obliged to pay additional amounts with respect to any Note as a result of the imposition of such
withholding tax. If a withholding tax is imposed on payment made by a Paying Agent following
implementation of this Directive, the Issuer will be required to maintain a Paying Agent in a Member
State that will not be obliged to withhold or deduct tax pursuant to the Directive.

Change of law

The conditions of the Notes are based on English law in effect as at the date of this Offering Circular. No
assurance can be given as to the impact of any possible judicial decision or change to English law or
administrative practice after the date of this Offering Circular.

Trading in the clearing systems

The denomination of the Notes is A50,000 plus integral multiples of A1,000 in excess thereof. Therefore, it
is possible that the Notes may be traded in amounts in excess of A50,000 that are not integral multiples of
A50,000. In such a case a Noteholder, who, as a result of trading such amounts, holds a principal amount
of less than AS0,000 will not receive a definitive Note in respect of such holding (should definitive Notes
be printed) and would need to purchase a principal amount of Notes such that it holds an amount equal to
one or more denominations.

Risks related to the market generally

Set out below is a brief description of the principal market risks, including liquidity risk, exchange rate
risk, interest rate risk and credit risk:

The secondary market generally

The Notes may have no established trading market when issued, and one may never develop. If a market
does develop, it may not be very liquid. Therefore, investors may not be able to sell their Notes easily or
at prices that will provide them with a yield comparable to similar investments that have a developed
secondary market.

Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Notes in euro. This presents certain risks relating to
currency conversions if an investor’s financial activities are denominated principally in a currency or
currency unit (the Investor’s Currency) other than euro. These include the risk that exchange rates may
significantly change (including changes due to devaluation of euro or revaluation of the Investor’s
Currency) and the risk that authorities with jurisdiction over the Investor’s Currency may impose or
modify exchange controls. An appreciation in the value of the Investor’s Currency relative to euro would
decrease (1) the Investor’s Currency-equivalent yield on the Notes, (2) the Investor’s Currency-
equivalent value of the principal payable on the Notes and (3) the Investor’s Currency-equivalent market
value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls
that could adversely affect an applicable exchange rate. As a result, investors may receive less interest or
principal than expected, or no interest or principal.

Interest rate risks

Investment in fixed rate Notes involves the risk that subsequent changes in market interest rates may
adversely affect the value of the Notes.

Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings may
not reflect the potential impact of all risks related to structure, market, additional factors discussed above,
and other factors that may affect the value of the Notes. A credit rating is not a recommendation to buy,
sell or hold securities and may be revised or withdrawn by the rating agency at any time. Any adverse
change in an applicable credit rating could adversely affect the trading price for the Notes.
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Legal investment considerations may restrict certain investments

The investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisers to
determine whether and to what extent (1) Notes are legal investments for it, (2) Notes can be used as
collateral for various types of borrowing and (3) other restrictions apply to its purchase or pledge of any
Notes. Financial institutions should consult their legal advisors or the appropriate regulators to determine
the appropriate treatment of Notes under any applicable risk-based capital or similar rules.
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4.2

4.3

52

(vi) any Security Interest created by a company which is acquired by the Issuer or any
Subsidiary after the date of issue of the Notes provided that such Security Interest was
created prior to the date of acquisition; and

(vii) any Security Interest existing over any property at the time of the acquisition of such
property by the Issuer or any Subsidiary;

(d) Person means any individual, company, corporation, firm, partnership, joint venture,
association, organisation, state or agency of a state or other entity, whether or not having
separate legal personality; and

(e) Subsidiary means, in relation to the Issuer, any company (i) in which the Issuer holds a
majority of the voting rights or (ii) of which the Issuer is a member and has the right to appoint
or remove a majority of the board of directors or (iii) of which the Issuer is a member and
controls a majority of the voting rights, and includes any company which is a Subsidiary of a
Subsidiary of the Issuer.

INTEREST
Interest Rate and Interest Payment Dates

The Notes bear interest from and including 21 May 2007 at the rate of 7.00 per cent. per annum,
payable annually in arrear on 21 May in each year (each an Interest Payment Date). The first
payment (for the period from and including 21 May 2007 to but excluding 21 May 2008 shall be
made on 21 May 2008). Interest in respect of any Note shall be calculated per A1,000 in principal
amount of the Notes (the Calculation Amount). The amount of interest payable per Calculation
Amount on any Interest Payment Date (other than interest in respect of a period of less than a full
year) shall be A70.

Interest Accrual

Each Note will cease to bear interest from and including its due date for redemption unless, upon
due presentation, payment of the principal in respect of the Note is improperly withheld or refused
or unless default is otherwise made in respect of payment. In such event, interest will continue to
accrue until whichever is the earlier of:

(a) the date on which all amounts due in respect of such Note have been paid; and

(b) five days after the date on which the full amount of the moneys payable in respect of such
Notes has been received by the Fiscal Agent and notice to that effect has been given to the
Noteholders in accordance with Condition 11.

Calculation of Broken Interest

When interest is required to be calculated in respect of a period of less than a full year, it shall be
calculated on the basis of (a) the actual number of days in the period from and including the date
from which interest begins to accrue (the Accrual Date) to but excluding the date on which it falls
due divided by (b) the actual number of days from and including the Accrual Date to but excluding
the next following Interest Payment Date.

PAYMENTS
Payments in respect of Notes

Payments of principal and interest in respect of each Note will be made against presentation and
surrender (or, in the case of part payment only, endorsement) of the Note, except that payments of
interest due on an Interest Payment Date will be made against presentation and surrender (or, in
the case of part payment only, endorsement) of the relevant Coupon, in each case at the specified
office outside the United States of any of the Paying Agents.

Method of Payment

Payments will be made in euro by credit or transfer to a euro account (or any other account to which
euro may be credited or transferred) specified by the payee or, at the option of the payee, by euro
cheque.
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5.6

Missing Unmatured Coupons

Each Note should be presented for payment together with all relative unmatured Coupons, failing
which the full amount of any relative missing unmatured Coupon (or, in the case of payment not
being made in full, that proportion of the full amount of the missing unmatured Coupon which the
amount so paid bears to the total amount due) will be deducted from the amount due for payment.
Each amount so deducted will be paid in the manner mentioned above against presentation and
surrender (or, in the case of part payment only, endorsement) of the relative missing Coupon at any
time before the expiry of 10 years after the Relevant Date (as defined in Condition 7) in respect of
the relevant Note (whether or not the Coupon would otherwise have become void pursuant to
Condition 8) or, if later, five years after the date on which the Coupon would have become due, but
not thereafter.

Payments subject to Applicable Laws

Payments in respect of principal and interest on Notes are subject in all cases to any fiscal or other
laws and regulations applicable in the place of payment, but without prejudice to the provisions of
Condition 7.

Payment only on a Presentation Date

A holder shall be entitled to present a Note or Coupon for payment only on a Presentation Date
and shall not, except as provided in Condition 4, be entitled to any further interest or other payment
if a Presentation Date is after the due date.

Presentation Date means a day which (subject to Condition 8):
(a) 1is or falls after the relevant due date;

(b) is a Business Day in the place of the specified office of the Paying Agent at which the Note or
Coupon is presented for payment; and

(c) in the case of payment by credit or transfer to a euro account as referred to above, is a
TARGET Settlement Day.

In this Condition, Business Day means, in relation to any place, a day on which commercial banks
and foreign exchange markets settle payments and are open for general business (including dealing
in foreign exchange and foreign currency deposits) in that place and Target Settlement Day means
any day on which the Trans-European Automated Real-Time Gross Settlement Express Transfer
(TARGET) system is open.

Initial Paying Agents
The names of the initial Paying Agents and their initial specified offices are set out at the end of

these Conditions. The Issuer reserves the right at any time to vary or terminate the appointment of
any Paying Agent and to appoint additional or other Paying Agents provided that:

(a) there will at all times be a Fiscal Agent;

(b) there will at all times be at least one Paying Agent (which may be the Fiscal Agent) having its
specified office in a European city which so long as the Notes are admitted to official listing on
the London Stock Exchange shall be London or such other place as the UK Listing Authority
may approve;

(c) the Issuer undertakes that it will ensure that it maintains a Paying Agent in a Member State of
the European Union that is not obliged to withhold or deduct tax pursuant to European
Council Directive 2003/48/EC or any law implementing or complying with, or introduced in
order to conform to, such Directive; and

(d) there will at all times be a Paying Agent in a jurisdiction within continental Europe, other than
the jurisdiction in which the Issuer is incorporated.

Notice of any termination or appointment and of any changes in specified offices shall be given to
the Noteholders promptly by the Issuer in accordance with Condition 11.
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7.2

7.3

(a) presented for payment by or on behalf of a holder who is liable to the Taxes in respect of the
Note or Coupon by reason of his having some connection with the Relevant Jurisdiction other
than the mere holding of the Note or Coupon; or

(b) where such withholding or deduction is imposed on a payment to an individual and is required
to be made pursuant to European Council Directive 2003/48/EC or any law implementing or
complying with, or introduced in order to conform to, such Directive; or

(c) presented for payment by or on behalf of a holder who would have been able to avoid such
withholding or deduction by presenting the relevant Note or Coupon to another Paying Agent
in a Member State of the European Union; or

(d) presented for payment more than 30 days after the Relevant Date (as defined below) except to
the extent that a holder would have been entitled to additional amounts on presenting the
same for payment on the last day of the period of 30 days assuming that day to have been a
Presentation Date (as defined in Condition 5).

Interpretation
In these Conditions:

(a) Relevant Date means the date on which the payment first becomes due but, if the full amount
of the money payable has not been received by the Fiscal Agent on or before the due date, it
means the date on which, the full amount of the money having been so received, notice to that
effect has been duly given to the Noteholders by the Issuer in accordance with Condition 11;
and

(b) Relevant Jurisdiction means the Republic of Lithuania or any political subdivision or any
authority thereof or therein having power to tax any other jurisdiction or any political
subdivision or any authority thereof or therein having power to tax to which the Issuer
becomes subject in respect of payments made by it of principal and interest on the Notes and
Coupons.

Additional Amounts

Any reference in these Conditions to any amounts in respect of the Notes shall be deemed also to
refer to any additional amounts which may be payable under this Condition.

PRESCRIPTION

Notes and Coupons will become void unless presented for payment within periods of 10 years (in
the case of principal) and five years (in the case of interest) from the Relevant Date in respect of the
Notes or, as the case may be, the Coupons, subject to the provisions of Condition 5.

EVENTS OF DEFAULT
Events of Default

The holder of any Note may give notice to the Issuer that the Note is, and it shall accordingly
forthwith become, immediately due and repayable at its principal amount, together with interest
accrued to the date of repayment, if any of the following events (Events of Default) shall have
occurred and be continuing:

(a) if default is made in the payment of any principal or interest due in respect of the Notes or any
of them and the default continues for a period of five days; or

(b) if the Issuer fails to perform or observe any of its other obligations under these Conditions and
(except in any case where the failure is incapable of remedy, when no continuation or notice as
is hereinafter mentioned will be required) the failure continues for the period of 30 days
following the service by any Noteholder on the Issuer of notice requiring the same to be
remedied; or

(c) if (i) any Indebtedness for Borrowed Money (as defined below) of the Issuer or any of its
Subsidiaries becomes due and repayable prematurely by reason of an event of default
(however described); (ii) the Issuer or any of its Subsidiaries fails to make any payment in
respect of any Indebtedness for Borrowed Money on the due date for payment (iii) any
security given by the Issuer or any of its Subsidiaries for any Indebtedness for Borrowed
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9.2

10.

11.
11.1

11.2

12.
12.1

12.2

Subsidiaries is prevented by any such person from exercising normal control over all or a
material part of its undertaking, assets and revenues.

Interpretation

For the purposes of this Condition, Indebtedness for Borrowed Money means any indebtedness
(whether being principal, premium, interest or other amounts) for or in respect of any notes, bonds,
debentures, debenture stock, loan stock or other securities or any borrowed money or any liability
under or in respect of any acceptance or acceptance credit.

REPLACEMENT OF NOTES AND COUPONS

Should any Note or Coupon be lost, stolen, mutilated, defaced or destroyed it may be replaced at
the specified office of the Fiscal Agent, upon payment by the claimant of the expenses incurred in
connection with the replacement and on such terms as to evidence and indemnity as the Issuer may
reasonably require. Mutilated or defaced Notes or Coupons must be surrendered before
replacements will be issued.

NOTICES
Notices to the Noteholders

All notices to the Noteholders will be valid if published in a leading English language daily
newspaper published in London or such other English language daily newspaper with general
circulation in Europe as the Issuer may decide. It is expected that publication will normally be made
in the Financial Times. The Issuer shall also ensure that notices are duly published in a manner
which complies with the rules and regulations of any stock exchange or other relevant authority on
which the Notes are for the time being listed. Any such notice will be deemed to have been given on
the date of the first publication or, where required to be published in more than one newspaper, on
the date of the first publication in all required newspapers.

Notices from the Noteholders

Notices to be given by any Noteholder shall be in writing and given by lodging the same, together
with the relative Note or Notes, with the Fiscal Agent or, if the Notes are held in a clearing system,
may be given through the clearing system in accordance with the standard rules and procedures.

MEETINGS OF NOTEHOLDERS AND MODIFICATION
Meetings of Noteholders

The Agency Agreement contains provisions for convening meetings of the Noteholders to consider
any matter affecting their interests, including the modification by Extraordinary Resolution of any
of these Conditions or any of the provisions of the Agency Agreement. The quorum at any meeting
for passing an Extraordinary Resolution will be one or more persons present holding or
representing more than 50 per cent. in principal amount of the Notes for the time being outstanding,
or at any adjourned meeting one or more persons present whatever the principal amount of the
Notes held or represented by him or them, except that at any meeting the business of which includes
the modification of certain of these Conditions the necessary quorum for passing an Extraordinary
Resolution will be one or more persons present holding or representing not less than two-thirds, or
at any adjourned meeting not less than one-third, of the principal amount of the Notes for the time
being outstanding. An Extraordinary Resolution passed at any meeting of the Noteholders will be
binding on all Noteholders, whether or not they are present at the meeting, and on all
Couponholders.

Modification

The Fiscal Agent may agree, without the consent of the Noteholders or Couponholders, to any
modification of any of these Conditions or any of the provisions of the Agency Agreement either (i)
for the purpose of curing any ambiguity or of curing, correcting or supplementing any manifest or
proven error or any other defective provision contained herein or therein or (ii) in any other
manner which is not materially prejudicial to the interests of the Noteholders. Any modification
shall be binding on the Noteholders and the Couponholders and, unless the Fiscal Agent agrees
otherwise, any modification shall be notified by the Issuer to the Noteholders as soon as practicable
thereafter in accordance with Condition 11.
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SUMMARY OF PROVISIONS RELATING TO THE NOTES WHILE REPRESENTED
BY THE GLOBAL NOTES

The following is a summary of the provisions to be contained in the Temporary Global Note and the
Permanent Global Note (together the Global Notes) which will apply to, and in some cases modify, the
Terms and Conditions of the Notes while the Notes are represented by the Global Notes.

1.

Exchange

The Permanent Global Note will be exchangeable in whole but not in part (free of charge to the
holder) for definitive Notes only if:

(a) an event of default (as set out in Condition 9) has occurred and is continuing; or

(b) the Issuer has been notified that both Euroclear and Clearstream, Luxembourg have been
closed for business for a continuous period of 14 days (other than by reason of holiday,
statutory or otherwise) or have announced an intention permanently to cease business or have
in fact done so and no successor clearing system is available.

The Issuer will promptly give notice to Noteholders if an Exchange Event occurs. The holder of the
Permanent Global Note, acting on the instructions of one or more of the Accountholders (as
defined below), may give notice to the Issuer and the Fiscal Agent of its intention to exchange the
Permanent Global Note for definitive Notes on or after the Exchange Date (as defined below).

On or after the Exchange Date the holder of the Permanent Global Note may surrender the
Permanent Global Note to or to the order of the Fiscal Agent. In exchange for the Permanent
Global Note the Issuer will deliver, or procure the delivery of, an equal aggregate principal amount
of definitive Notes (having attached to them all Coupons in respect of interest which has not already
been paid on the Permanent Global Note), security printed in accordance with any applicable legal
and stock exchange requirements and in or substantially in the form set out in the Agency
Agreement. On exchange of the Permanent Global Note, the Issuer will procure that it is cancelled
and, if the holder so requests, returned to the holder together with any relevant definitive Notes.

For these purposes, Exchange Date means a day specified in the notice requiring exchange falling
not less than 30 days after that on which such notice is given, being a day on which banks are open
for general business in the place in which the specified office of the Fiscal Agent is located and,
except in the case of exchange pursuant to (b) above, in the place in which the relevant clearing
system is located.

Payments

On and after 2 July 2007, no payment will be made on the Temporary Global Note unless exchange
for an interest in the Permanent Global Note is improperly withheld or refused. Payments of
principal and interest in respect of Notes represented by a Global Note will, subject as set out
below, be made against presentation for endorsement and, if no further payment falls to be made in
respect of the Notes, surrender of such Global Note to the order of the Fiscal Agent or such other
Paying Agent as shall have been notified to the Noteholders for such purposes. A record of each
payment made will be endorsed on the appropriate part of the schedule to the relevant Global Note
by or on behalf of the Fiscal Agent, which endorsement shall be prima facie evidence that such
payment has been made in respect of the Notes. Payments of interest on the Temporary Global
Note (if permitted by the first sentence of this paragraph) will be made only upon certification as to
non-U.S. beneficial ownership unless such certification has already been made.

Notices

For so long as all of the Notes are represented by one or both of the Global Notes and such Global
Note(s) is/are held on behalf of Euroclear and/Clearstream, Luxembourg, notices to Noteholders
may be given by delivery of the relevant notice to Euroclear and/or Clearstream, Luxembourg (as
the case may be) for communication to the relative Accountholders rather than by publication as
required by Condition 11. Any such notice shall be deemed to have been given to the Noteholders
on the second day after the day on which such notice is delivered to Euroclear and/or Clearstream,
Luxembourg (as the case may be) as aforesaid.

Whilst any of the Notes held by a Noteholder are represented by a Global Note, notices to be given
by such Noteholder may be given by such Noteholder (where applicable) through Euroclear and/or
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USE OF PROCEEDS

The net proceeds of the issue of the Notes will be applied by the Issuer to further develop its retail
lending business and for other general corporate purposes. The expenses incurred in obtaining admission
of the Notes to trading amount to approximately £6,725.
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In 2006, the Issuer developed and improved its customer service network. Fourteen new minibanks were
opened in 2006. At the end of 2006, the Issuer had more than 873 thousand customers. The number of
customers of the Issuer increased by 146 thousand within that one year.

In other European and neighbouring countries the Issuer is represented by foreign representative offices
in Belgium (Brussels), Czech Republic (Prague), Estonia (Tallinn), Latvia (Riga), Ukraine (Kiev), and
Belarus (Minsk). Each of these representative offices employs professional managers. The Issuer also has
a financial institution subsidiary in Latvia.

Under its banking licence, the Snoras Group is able to offer its retail and corporate customers in
Lithuania a range of banking services, including:

° integrated account services, including foreign exchange and local currency demand and term
deposit accounts and wire transfers;

e lending services including mortgages, other loan and overdraft facilities and consumer loans;
° domestic and international settlement services;

° card services, including debit and credit cards comprising international Visa, Visa Electron,
Eurocard/Mastercard, Maestro payment cards and local Snoras Bank payment cards;

° acceptance and issuance of commercial cheques, currency exchange services, cash register
operations and storage services;

° capital market services including foreign exchange and equity and fixed income securities
brokerage; and leasing products and factoring services.

The Snoras Group also offers banking services in Latvia through Krajbanka as well as asset and pension
fund management, leasing and factoring, property development and other services in Lithuania and
elsewhere through separate subsidiaries.

In order to offer a wide range of modern products and services to customers and to meet their needs, the
Issuer has developed and implemented new products and services and modified those already offered to
meet the needs of its customers.

In 2006, the Issuer has sought to continue to develop and improve its core services and products, primarily
through improving payment cards, further development of providing credit to small and medium-sized
businesses and private individuals and the further improvement of internet banking.

In 2006, the Issuer began to establish new-type divisions — branch outlets targeted at providing services to
the small and medium business segment. Rapid expansion in the retail banking segment to consolidate
this business segment resulted in a new strategy of complementing the service network with branch
outlets. The decision of the Issuer to complement the service network with branch outlets was also
encouraged by the Issuer’s objective to service the growing needs of the clients as efficiently and fast as
possible. The Issuer’s packet of products was extended by new loan products, credit and leasing cards
with different discount programmes as well as other packages of services reserved for legal entities.

In 2006, the Snoras Group made the largest ever profit in its history: LTL 65.3 million (LTL 61.6 million
attributable to equity holders of the parent). The key sources of income remained the same: loan interest
and security portfolio returns and returns from commissions and the 2006 figures exceeded the planned
budget for 2006 in almost all areas. For the purpose of ensuring the successful development of the Snoras
Group a significant part of the profit was reserved for strengthening the capital basis of the bank. As at
31 December 2006 the total assets of the Snoras Group were LTL 6,539 million.

At a general meeting of the Issuer held on 15 March 2006, it was decided to increase the Issuer’s share
capital by LTL 20,000,000 by issuing 2,000,000 preference shares of nominal value LTL 10 per share.
These have a non-accumulative dividend of 10 per cent. of their nominal value and no voting rights.
These preference shares were allocated and registered in September 2006. The income from the share
issue will be invested in expansion as well as being used for the Issuer’s ordinary activities.

On 27 July 2006, the Board of Bank of Lithuania allowed the Issuer to include the subordinated loan in
an amount of EUR 20 million (LTL 69.1 million) granted by Mr. Vladimir Antonov in September 2005
into the Tier 2 capital of the Issuer.

In 2004 and previous years the Snoras Group maintained its financial accounting and prepared financial
statements in accordance with The Bank of Lithuania resolution No. 294 ““On publications of financial
statements of banks”, dated 1996 (including its subsequent amendments) and International Financing
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Retail Banking

The Snoras Group offers its retail customers a range of retail services and products, including deposit
taking, consumer lending (including mortgage lending, personal loans and personal finance loans) and
payment cards. These services are offered primarily through the Issuer’s network of branches and
minibanks in Lithuania. The Issuer also provides electronic banking services through its internet and
telephone banking platforms and its network of ATM:s.

Payment Cards

Payment cards are a high-growth area for the Snoras Group, which issues both debit and credit cards in
Lithuania and Latvia to retail and corporate customers. At the end of 2006, the Snoras Group had 890,405
payment cards in issue, of them 730,796 were issued by the Issuer. The total payment turnover of these
cards in 2006 increased by 27 per cent. and amounted to LTL 3,940 million (the turnover in 2005 was LTL
3,104 million). In 2006 the Issuer was ranked third in Lithuania as regards the number of payment cards
issued and turnover, occupying a market share of approx. 21 per cent. of the total payment cards issued by
banks in Lithuania, according to the statistics of the Association of Lithuanian Banks.

In 2006, the Issuer continued to issue Europay and Visa Family International Smart Cards (Smart Cards).
Smart Cards were introduced in 2005 following sponsorship by the Issuer of the Lithuanian Basketball
Team, the ““Zalgiris”, and contain a special loyalty programme for basketball fans including the chance to
sponsor the Zalgiris. All smart cards contain a new generation microchip with advanced data-encoding
technology called Dynamic Data Authentication (DDA). DDA enables every transaction to be encoded
with a unique digital key, thereby providing a high level of card security.

Traditionally, Snoras has also issued co-branded cards under a partnership programme with its leasing
subsidiary Snoro Lizingas and top supermarket networks. In 2006, the Issuer implemented a co-branded
payment cards issuance programme with VP Market, the largest supermarket network in the Baltic
region, consisting of 200,000 cards with a special loyalty scheme for VP Market customers.

The table below shows the cumulative number of payment cards by type issued by the Snoras Group for
the three years ended 31 December 2006:

31 December

2006 2005 2004
Eurocard/Mastercard ..........ooeveiieeeeeeeieeeeee e 9,728 5,766 4,723
VISA oottt ettt ettt et a et et tean 11,416 8,306 5,384
IMLACSETO ..ttt ettt ettt ettt ettt e eteeaseeseebeereensesaeensenneas 525,336 326,541 272,427
VISA ELECTON ..ottt et eeaee e et eveeeveeerneeane e 263,300 235,652 220,714
SNOras BanK ........ccooovieiiiiieiiiceeeeee e 80,625 132,247 158,233
LKB Darijumu Karte ........coceeerieieieenirieeseeeeeeeeeeecee e - - 217
Total number of iSSUEd CArdsS .......c.cooveeveeiiiiieeeceeeeeeeeeee e 890,405 708,512 661,698

Minibanks

Minibanks have been a central part of the Issuer’s customer service platform in Lithuania since they were
introduced in 1996. They have been one of the main drivers of the expansion of the Issuer’s customer base
over the last 10 years. They have permitted the Issuer to offer its full range of bank services in areas
where it would not have been economically viable to do so through more traditional bank branches. As a
result there are at least 20 towns in Lithuania where the Issuer is the only bank represented.

Minibanks house one (or, with more recent models, two) bank officers who provide face-to-face contact
for clients wishing to make deposits, arrange loans (up to set limits), pay utility and other bills (including
hire purchase or leasing arrangements), take out payment cards, cheque books and money orders,
exchange currency or arrange for other money transfers. Each minibank also contains an ATM allowing
customers to exchange currency, make money transfers or withdraw cash. The minibanks also facilitate
the cross-selling of Snoras Group subsidiaries’ products, such as hire-purchase and leasing contracts
offered by Snoro Lizingas UAB, as well as the promotion of bank services and new products to customers
and non-customers alike through the window space.

The minibanks are easy to relocate by lorry and set up in a different location to maximise customer
throughput. Each minibank is affiliated to one of the Issuer’s 10 branches for reporting and supervision
purposes, and each is connected to the Issuer’s computer system via secure connections.
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financed through Snoro lizingas UAB include consumer electricals and other consumer products. The
average price unit is A300.

International Operations

Outside Lithuania, the Snoras Group is represented by its representative offices and/or performs
operations in Belgium, Czech Republic, Latvia, Estonia, Ukraine and Belarus.

Krajbanka

Krajbanka was established in 1924 and is the oldest bank in Latvia with a wide distribution network.
Krajbanka was acquired by the Issuer in September 2005 and is consolidated in the Issuer’s 2005
accounts.

Krajbanka benefits from the experience of the parent bank and in 2006 it introduced to the Latvian
market the model of network development that proved to be a success in Lithuania — branch outlets.
Krajbanka, the bank subsidiary of Bankas Snoras AB, which has the largest network in Latvia, is
currently expanding its network by establishing savings outlets all over Latvia. The first savings outlet in
Latvia was introduced to the clients in Liepaja, later more savings outlets were set up. In the beginning of
2007, the network of Krajbanka consisted of 75 branches and 6 mini-banks. Bank Snoras will further
pursue the implementation and expansion of its retail experience on the Latvian banking market.

Through its wholly-owned subsidiaries, LKB Asset Management and Astra Krajfondi, it also provides
investment management and pension asset management services. Astra Krajfondi is the fourth largest
second level pension asset manager among non-state managers in Latvia according to the Latvian Central
Depository.

Role of the Representative Offices

The Snoras Group’s representative offices do not engage in commercial activity. Their principal activity is
marketing and providing information regarding the services offered by companies within the Snoras
Group, investment opportunities in four countries in which Snoras Group companies operate. The Snoras
Group has representative offices in six countries: Brussels (Belgium), Prague (Czech Republic), Tallinn
(Estonia), Riga (Latvia), Kiev (Ukraine) and Minsk (Belarus).

Competition

Since 65.4 per cent. of the Snoras Group’s income originates from its Lithuanian customers and 63.6 per
cent. of Snoras Group’s assets are in Lithuania, the competition that most significantly affects the Snoras
Group is that which the Issuer faces in Lithuania.

As at 31 December 2006, there were a total of 10 commercial banks and two branches of foreign banks
operating in Lithuania. There is significant concentration as the five largest banks in terms of assets, SEB
Vilniaus bankas AB, Bankas Hansabankas AB, DnB Nord Lietuva Bankas AB, Sampo bankas AB and
the Issuer, together account for more than 83.3 per cent. of the total banking sector’s assets. The Issuer
faces its strongest competition from the other four large banks, all of which are foreign-owned and whose
combined market share is 76.2 per cent. Foreign-owned institutions may, through their shareholders, have
significantly greater resources and access to cheaper funding than the Issuer. These banks may also be
able to leverage the international experience of their shareholders and may therefore prove more
attractive to the larger domestic corporate customers and foreign companies operating in Lithuania. To
this extent, the Issuer may be at a disadvantage, particularly in relation to corporate customers, and its
results of operations may be adversely affected by this competition.

The following table shows certain financial data for the five largest Lithuanian banks in terms of assets as
at 31 December 2006 (on a non-consolidated basis).
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has strict know-your-customer (KYC) procedures which are used when new accounts are opened and are
also applied to all existing clients. Accounts are also monitored daily, with suspicious activity reported to
the Financial Crime Investigation Service (FCIS) by the Issuer’s compliance department.

The Issuer’s anti-money laundering procedures are reviewed and revised annually by its compliance
department. The policies include client identification and KYC, monitoring of client transactions,
reporting of unusual and suspicious transactions, client acceptance and termination as well as training of
the Issuer’s employees. There are no specific differences in the procedures applied to Lithuanian
residents and non-residents although clients who complete applications to open accounts in
representative offices are subject to review and approval by the Issuer’s client monitoring department.

All clients are required to provide identification information and relevant originals or certified copies of
identification documents. In addition, all the clients are required to fill out a questionnaire containing
detailed questions on their background, sources of income, volumes of planned transactions as well as
other information. If the information provided in the questionnaire indicates that a customer should be
classified as a high risk customer, copies of additional documents (such as invoices, contracts and proof of
sources of funds) are required. Depending on the client category, an additional background search may
be conducted. In certain cases a decision on client acceptance is referred to the client monitoring
department or the management board.

The Issuer plans to work in conjunction with KPMG to develop anti-money laundering and combating
terrorist financing procedures which go beyond those required by applicable Lithuanian law and Bank of
Lithuania guidelines.

Audit Committee

The audit committee of the Issuer consists of five members, one of whom shall be a member of the
Supervisory Board of the Issuer, and the others shall be directors of structural divisions of the Issuer and
other individuals. In addition, at least one member of the audit committee is required to have higher
education in the sphere of finance, accounting, auditing or law. The President of the Issuer and the deputy
head of administration or the director of the internal auditing service may not become members of the
audit committee.

The members of the audit committee are periodically elected by the Supervisory Board for a period to
the election of the new Supervisory Board. The persons currently elected to the audit committee are:

Dmitry Yakovlev (Chaiman), a member of the Supervisory Board;

Ausra Izickiene, a member of the management Board, the Director of the legal department;
Gitanas Kanverevycius, Director of the risk management department;

Jurgita Tucaite, Deputy director of finance accounting service;

Konstantin Griscenko, member of the audit committee.

The key objective of the audit committee is to make recommendations to the Supervisory Board on the
following issues:

° performance of the independent annual external audit of the financial accounts of the Issuer;
° enhancing the internal control systems of the Issuer and improving the internal auditing service;
° independent property assessment where specified by the laws of the Republic of Lithuania;

) compliance with the laws of the Republic of Lithuania and the Code of Ethics, other regulations, the
Articles of Association and the strategy and policy of the Issuer, as established by the Supervisory
Board.

Legal Proceedings

The Issuer is involved in legal proceedings, both as a claimant and as a defendant, in the ordinary course
of its banking business. The Issuer is not currently involved in any such proceedings which could have a
significant adverse affect on its financial position, other than its ongoing defence in the Lithuanian courts
of an action brought against it by Nawar International Trading & Agency Co., an Egyptian company.
Nawar is claiming USD 5 million from the Issuer based on a guarantee allegedly issued by the Issuer. The
guarantee is forged and the plaintiff submits no original documents. Criminal proceedings have been
instituted in relation to the forgery of the guarantee. According to the advocates defending the interests
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The exposure to any one borrower including banks and brokers is further restricted by sub-limits covering
on and off-balance sheet exposures and daily delivery risk limits in relation to trading items such as
forward foreign exchange contracts. Actual exposures against limits are monitored daily.

The Snoras Group takes on exposure to market risks. Market risks arise from open positions in interest
rate, currency and equity products, all of which are exposed to general and specific market movements.
The Snoras Group manages market risk through periodic estimation of potential losses that could arise
from adverse changes in market conditions and establishing and maintaining appropriate stop-loss limits
and margin and collateral requirements.

The Snoras Group takes on exposure to effects of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows. The management sets limits on the level of exposure by
currency and in total for both overnight and intra-day positions, which are monitored daily.

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other financial
commitments associated with financial instruments as they actually fall due. In order to manage liquidity
risk, the Snoras Group performs daily monitoring of future expected cash flows on clients’ and banking
operations, which is a part of assets/liabilities management process. The Management Board sets limits
on the minimum proportion of maturing funds available to meet deposits withdrawals and on the
minimum level on interbank and other borrowing facilities that should be in place to cover withdrawals at
unexpected levels of demand.

The Issuer is planning to introduce risk limits based on Value-at-Risk (VaR) in 2007. Currently, VaR is in
the testing stage. VaR is the potential loss in value of Snoras trading positions due to market movements
over a defined time horizon with a specified level. The Issuer uses filtered historical simulation to
calculate VaR.

Derivatives are mostly priced using Black-Scholes model and where needed calibrated with Monte-Carlo
simulation.

Lending

As at 31 December 2006, the Snoras Group’s total loan portfolio represented LTL 2,538 million (net
value), of which over 50 per cent. represented loans to individuals. In 2006, long-term loans totalled LTL
1,551 million as compared with LTL 556 million in 2005 and short-term loans totalled LTL 984 million as
compared with LTL 1,282 million in 2005.

For a breakdown of loans by type on a consolidated basis, please see Note 6 to the audited financial
statements for the year ending 31 December 2006 in the Appendix to this Offering Circular.

The majority of loans have a maturity of between 3 months and 5 years. Of the loans to individuals, a
large proportion represent Snoras leasing cards, credit lines and debit and credit card balances. Loans to
corporates also include credit lines and loans to companies involved in different economic sector
activities.

Approval procedures for Loans

The Issuer has an internal lending policy to keep a diversified portfolio, and has an internal limit to any
one industry of 20 per cent. of the total loan portfolio, using GICS industry classification (adjusted for
collateral of cash and residential real estate).

Corporate loans will generally be secured, either over cash deposits, property, inventories or equipment,
or otherwise will be guaranteed. The collateral will generally represent at least 100 per cent. of the value
of the loan. Specific ratios apply depending on the type of collateral. Non-cash collateral is valued
externally and is re-valued every 2 years, or every year in the case of real estate.

Corporate loans are rated according to an internal 10-notch rating system and are reviewed by the
Issuer’s credit department. Any loss event, determination in accordance with IAS 39, will lead to
provisioning and a revaluation of the portfolio.

Retail loans can be approved by each bank officer in a minibank (up to LTL 500 for certain types of retail
products); both retail and corporate loans from LTL 100,000 to LTL 300,000 can be approved by a branch
manager subject to an aggregate limit for each branch manager of LTL 1.5 million. Loan requests in
excess of the branch manager’s level of competency are sent to the Issuer’s central retail credit committee
for approval, apart from those over LTL 2 million, which go to the bank credit committee, or LTL 10
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million, which go to the management board of the Issuer, or LTL 40 million, which go to the supervisory
board of the Issuer.

The retail credit committee comprises 6 members, and is chaired by the head of the Credit Department of
the Issuer. The retail credit committee meetings take place once a week or more, if needed, revising loan
applications within specified size limits and the terms and conditions in relation to specific applicants or
loans. The bank credit committee comprises 5 members and is chaired by the President of the Issuer. The
credit committee is a body formed by decision of the Board that considers loan applications, evaluates
loan risk, submits proposals to the Council and the Board with regard to the provisions of loans, loan
interest rates and improvements to the loan administration procedures and performs other functions
provided for in its work regulations.

The Issuer’s lending policy states that the credit risk management system covers adequate and timely
assessment of the financial standing and ability to discharge liabilities on time of each borrower during
the crediting period as well as on individual control of the borrower. The analysis of clients’ credit risk in
the Issuer is based on the rating system reflecting the risk level of certain borrowers depending on their
financial standing, ability to discharge liabilities on time, business perspectives and risk evaluation. The
main credit risk assessment principles of the Issuer covers the following issues:

1.1 The risk of all credits granted to the same client by the Issuer shall be classified equally.

1.2 In order to evaluate the economic and financial standing of the customer a quantitive and
qualitative analysis is used.

1.3 The evaluation of a client’s credit risk is based on the business history of the company and analysis
of financial results as well as forecast of the financial results of the company for the crediting period
(subject to financial reports, special investigation, data bases and other sources of information).

1.4 The main factor of a client’s risk evaluation is the flexibility of its current and future financial
standing and the ability to generate cash flows (sufficient to discharge the liabilities on time) from
business.

1.5 Consecutive and constant borrower’s risk control in order to determine a change of risk quality or
liabilities default problems as early as possible as well as to make appropriate decisions on time.

1.6 The evaluation is based on detailed financial reports of the customer, reliable information about the
customer and country economy, in order to receive as objective information on customer’s financial
standing and business as possible.

1.7 The evaluation of the collateral.

The Issuer’s loan portfolio is nominated daily according to the restriction set by the Management Board
as well as performing analysis of separate parts of portfolio by different loan types and industry sector.

The Issuer divides loans into individually assessed loans (generally corporate loans and in separate cases
loans for individuals) and jointly assessed (generally standardised retail loans). For individually assessed
loans the Issuer applies five notches internal credit rating. In case of jointly assessed loans, a customer
scoring system is applied.

In 2005 the Bank of Lithuania set new requirements on high-risk asset assessment based on which the
Issuer has changed its procedures of asset assessment and provisions.

According to the new rules applied each loan is evaluated at true value. True value is calculated by
discounting all future cash flows into present value using individual effective interest rate. Probability of
default for each cash flow is evaluated using special loan loss event list. In the case that such possibility is
material, this cash flow is individually corrected. After the forecast of cash flow is changed, the present
value changes as well, resulting in a difference of present values, which in fact means a loss of loan value.
The value of collateral also is included in calculations.

Credit management

Loans become non-performing if the repayment of an individually assessed loan (generally corporate
loans) experiences a loss event, including loans overdue for 90 days, or if a jointly assessed loan (generally
individual loans) is delayed for 180 days. If loans become non-performing, the Credit Department of the
Issuer is involved immediately and takes responsibility for the loan away from the relevant branch. The
Issuer works with various collection agencies in respect of retail loans that are problem.
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During 2006, the Snoras Group’s loans, where principal or interest was overdue for 90 days amounted to
1.86 per cent. of its total loan portfolio (gross value).

As at 31 December 2006, the Snoras Group had made provisions of LTL 34,7 million, which is
24.7 per cent. less than as at 31 December 2005, when provisions amounted to LTL 46,1 million.

Income

In 2006, the Snoras Group derived LTL 266.63 million in interest income, of which LTL 189.96 million
comprised loans to customers, LTL 41.99 million comprises debt securities and LTL 34.68 million
comprised loans and placements with credit institutions. The amount of interest income increased by
almost 78 per cent. (LTL 149.82 million in 2005). The net interest income after impairment of interest
earning assets in 2006 was LTL 138.47 million LTL, an increase of 63.5 per cent. compared with 2005
(LTL 84.68 million).

The level of net fee and commission income in 2006 amounted to LTL 75.55 million, an increase of
73.4 per cent. (LTL 43.58 million in 2005). This high level of fee and commission income is to a large
extent derived from the extensive and sophisticated network of minibanks in Lithuania. Their
accessibility, convenient location and popularity with customers also reflects the level of the Issuer’s
products and services. The growth of commission income was due to the increase in number of Snoras’
customers, banking sales and products sophistication and innovations.

Other income constituted LTL 37.02 million in 2006 (LTL 12.58 million in 2005).

The operational expenditure of the Snoras Group in 2006 was LTL 171.97 million (LTL 89.62 million in
2005), an increase of 91.9 per cent.

The bank’s expenditure and income ratio illustrating the effective activity of the Snoras Group was
77.54 per cent. in 2006 (76.50 per cent. in 2005).

Deposits

As at 31 December 2006, the Snoras Group had total deposits of LTL 4,722 million, over 62 per cent. of
which were deposits from individuals. The following table shows the development of the deposit base of
the Snoras Group over the last five years by reference to their repayment terms:

Type of deposits as regards their time limit (million LTL):

2002 2003 2004 2005 2006
Fixed-term deposits........ccccoevveveenenee 513 618 810 1,964 2,799
Deposits repayable on demand....... 302 465 634 1,520 1,923

Deposits represent the Issuer’s main source of funding. Other sources of funding include funding
provided by the Issuer’s shareholder. For example, the Snoras Group’s owner Vladimir Antonov
provided a subordinated loan of EUR 20 million in 2005.
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The following table shows the activity of the Snoras Group measured against key financial indicators:

31 December

31 December

31 December 31 December 31 December

2002 2003 2004 2005 2006

Asset yield, ROA, %.......... 1.03 0.88 0.67 1.4 1.1
Capital yield, ROE, % ....... 6.27 6.01 5.56 19.7 21.9
Liquidity indicator, % ........ 47.45 50.6 56.57 57.6 48.96
Capital adequacy, %........... 17.58 18.45 17.23 9.6 8.95
1 ROA = (Profit/Assets)x100 per cent.;

ROE = (Profit/Capital)x100 per cent.;

Liquidity indicator = Liquid assets/Current liabilities x100 per cent.;
2 In accordance with the resolution No. 40 of 8 April 1999 of Lithuanian banks “On the liquidity ratio assessment procedure”,

the bank liquidity ratio shall be at least 30%.
3 In accordance with the resolution No. 172 of 21 December 2000 of Lithuanian banks ““On the rules of assessment of capital

adequacy”, the bank capital adequacy shall be at least 8%. In view of the Issuer’s rapid expansion over the last two years,
both geographically and in terms of new customers and loans extended, the Issuer has agreed with the Central Bank of
Lithuania to strengthen its capital base and capital adequacy ratio by issuing preference shares to be included in its Tier 1
capital (as described above) and by maintaining a capital adequacy ratio at a level of at least 10 per cent. The Issuer’s capital
adequacy ratio as of 31 December 2006 was 10.26 per cent. compared to 9.79 per cent. as of 31 December 2005.

Structure of Group

The Issuer’s main shareholders are Mr. Vladimir Antonov, who owns 68.65 per cent of the Issuer’s shares,
and Mr. Raimondas Baranauskas (Issuer’s CEO), who owns 25.1 per cent of the Issuer’s shares.

Structure of Snoras Group:

MR. VLADIMIR ANTONOV

MR. RAIMONDAS BARANAUSKAS

MINORITY SHAREHOLDERS

68.65% 25.1% 6.25%
h 4
BANK SNORAS AB
75% 100% 100% 100% 100% 100%
VILNAIUS
LATVIJAS KAPOTALO SNORO SNORO SNORO SNORO
KRAJBANKA AS VYSTYMO LIZINGAS INVESTICIJU TURTO FONDU
PROJEKTAI UAB UAB VALDYMAS UAB VALDYMAS UAB VALDYMAS UAB

Mr. Vladimir Antonov also controls a Russian-based midsize banking group called Konversbank
(consisting of ZAO Konversbank and its subsidiaries and affiliates), which consists of six small and
midsized banks; Mr. Antonov also holds a beneficial interest in Conversbank (UK) Ltd. (formerly
Pointon York Limited) (a UK regulated bank previously owned by the Issuer). The Issuer and its
subsidiaries previously formed part of the Konversbank Group, until the acquisition of 93.75 per cent. of
the Issuer’s shares by Vladimir Antonov and Raimondas Baranauskas was completed on 19 February

2007.

Subsidiaries

The Issuer is the parent bank and the largest entity in the Snoras Group. The Snoras Group consists of
five Lithuanian-based subsidiaries and a subsidiary bank in Latvia, Latvijas Krajbanka AS.
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° to submit proposals to the Management Board and the Head of the Administration to revoke the
resolutions adopted thereby which contradict with the laws of the Republic of Lithuania or the
Articles of Association of the Bank or the resolutions of the General Meeting;

° to take decisions in accordance with the procedures approved by the Supervisory Board;

° to resolve other issues assigned to the Supervisory Board and specified in the Articles of Association
and by the resolutions of the General Meeting.

The members of the Supervisory Board, as stated in the table below, are entitled to request documents
relating to the activities of the Bank and the fulfilment of the resolutions of the General Meeting and
themselves from the Management Board and the administration.

On 14 March 2007, a new Supervisory Board was elected at the Shareholders’ meeting, which will be
empowered after the permits from the Bank of Lithuania have been obtained.

Name Position Principal Outside Activities

Vladimir Antonov Chairman of the Konvers Group, chairman of the supervisory
Supervisory Board board

Dmitrij Jakovlev Member of the Supervisory Konvers Group, executive director
Board

Maksim Safonov Member of the Supervisory Konvers Group, First Vice-President
Board

Aleksandr Antonov Member of the Supervisory Konvers Group, President
Board

Oleg Suchorukov Member of the Supervisory Konvers Group, Head of the Finance department
Board

Andrey Vernikov Member of the Supervisory Independent member
Board

Michael Duncan Member of the Supervisory Independent member

Chartres Board

The business address of each is Goncharnaja g. 12 — 1, Moscow, 109240, Russian Federation.

Management Board

The Management Board is appointed by the Supervisory Board for the period of the term office of the
Supervisory Board. It consists of seven members. The chairman of the Management Board is elected by
the members of the Management Board.

Meetings of the Management Board are called by its chairman, who leads the activities of the
Management Board. Each member may initiate a meeting. Meetings will be called regularly, but at least
once per fortnight. Meetings of the Management Board are quorate if more than two thirds of members
of the Management Board are present. Resolutions will be passed by more than two thirds of the
members of the Management Board. Each member has one vote. In the event of a tied vote, the chairman
will have the casting vote. The meetings will be minuted by the secretary of the meeting.

Duties of the Management Board

The Management Board is responsible for managing the Issuer, conducting its affairs and representing
the Issuer. It is responsible for its operations in accordance with the law, the Articles of Association and
the regulations of the Management Board. In addition to conducting normal banking business, its main
duties are as follows:

° to approve the structure of the Issuer and the regulations of branches and of the administration, to
establish functions, regulations and the procedures for the composition of the credit committees, the
risk management committee and other non-structural units, committees and commissions. The
credit committee will examine the documentation relating to loan applications, approve loans and
amendments to the terms and conditions thereof. The risk management committee analyses the
risks that may have adverse impact on the achievement of the Issuer’s goals, evaluates all risk
categories which are faced by the Issuer or the entire Group and takes care of the development of
the risk identification, evaluation, monitoring and control system;
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° to approve the salaries and the job descriptions of the Head of Administration and his deputies and
set the procedures for the substitution of the Head of Administration;

° to fix terms and conditions for the issue of shares and to set the procedure for the issue of bonds;
° to submit relevant proposals to the Supervisory Board;

° to make decisions regarding the acquisition of fixed assets or purchase of services when the
acquisition price or annual service fee exceeds 5 per cent. of the share capital.

The Management Board analyses and appraises documents of business strategy, operation and
management sources of accumulation of financial resources, transactions, financial conditions,
performance results, the income and expenses budget, inventory data and accounting for assets as well
as drafts of financial statements and drafts of profit distribution.

In addition, it approves the resolutions regarding the establishment, merger and winding-up of branches

and representative offices of the Issuer.

Name Position Principal Outside Activities
Raimondas Chairman of the Board, Chairman of the Latvijas Krajbanka Supervisory
Baranauskas President of the Bank Board

Naglis Stancikas

Juozas Lukauskas

Romasis Vaitekunas

Zita Selenkoviene

Zorzas Sarafanovicius

Ausra Izickiene

Deputy Chairman of the
Board, First Vice
President, Director of
finance management
service

Deputy Chairman of the
Board, Director of
general affairs service

Deputy Chairman of the
Board, Director of
security and prevention
service

Board Member, chief
accountant, Director of
financial accounting
service

Board Member, Director

of retail banking service

Board Member, Director
of legal department

Member of the Latvijas Krajbanka Supervisory
Board; Member of the UAB Snoro Investicija
Valdymas Board

None

None

Member of the UAB Vilniaus Kapitalo Vystymo
Projektai Management Board

Member of the Latvijas Krajbanka Supervisory
Board, Member of the UAB A. Sabonio
Zalgirio Krepsinio Centras Management
Board

None

Conflict of interest of the supervisory or managing bodies and administration

There are no potential conflicts of interest between the duties of the members of the supervisory or
managing bodies of the Issuer and their private interests or any other positions held.

Major Shareholders

Shareholders who own more than five per cent. of the Issuer’s share capital are as follows:

VLADIMIR ANTONOV

Russia

Number of shares owned — 131 920 334

Share of votes and authorised capital — 68.65%

RAIMONDAS BARANAUSKAS

Lithuania

Number of shares owned— 48 244 210

Share of votes and authorised capital — 25.1%
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General information on the main shareholders are as follows:

Mr. Raimondas Baranauskas graduated from the University of Vilnius in 1981 with a degree in economics
and has managed the Issuer since its establishment. Previous experience prior to managing the Issuer
include directorships of “Vara” (a JSC trading house based in Lithuania) and “Santaka” (an association
based in Lithuania).

Mr. Vladimir Antonov is a resident of Russian Federation, residing in Moscow. Mr. Antonov graduated
from the Russian Plekhanov Economic Academy with a degree in banking in 1997. He is an experienced
banker with experience achieved in managerial positions in the banking sector.

There are no further plans to change the structure of main shareholders.

Material Contracts

1. Other than as disclosed at (2) below the Issuer has concluded no important contracts for purposes
other than business development in the ordinary course or those which provide for obligations or
grant rights affecting the ability of the Issuer to perform the obligations towards investors in the
Notes.

2. The Issuer received a subordinated loan on 14 September 2005 from Vladimir Antonov, the
beneficial owner of the Issuer. The subordinated loan is for a period of 15 years and amounts to
approximately LTL 69 million. (EUR 20 million). The terms provide for a 12 month EUROLIBOR
interest rate, plus a 1.8 per cent. margin. The balance sheet amount of the subordinated loan,
including the accumulated interest, amounted to LTL 70 million as at 31 December 2006. The loan
provides for a possible conversion to the shares of the Issuer, however, no terms of conversion are
specified.

Recent Developments

The Extraordinary General Meeting convened on 7 December 2006 adopted a resolution to increase the
authorised capital of the Bank by LTL 96.1 million in two stages. It was decided to increase the
authorised capital of the Bank by LTL 54.9 million from retained earnings during the first stage. The first
stage of the increase was completed on 12 January 2007.

The second stage of the increase in the Issuer’s capital will consist of the issue LTL 41.2 million new
ordinary shares which is ongoing.

At the same Extraordinary General Meeting, a resolution to change the nominal value of the ordinary
registered shares from LTL 10 to LTL 1 was adopted as well, the authorised capital not to be decreased.
The resolution of the Extraordinary General Meeting also stated that the shareholders of the Issuer
holding (as at the day of the General Meeting) ordinary registered shares of LTL 10 nominal value will
receive newly issued shares to which they are entitled on pro rata basis free of charge. Upon the re-
denomination of shares, a holder of one share of LTL 10 nominal value obtains the ownership right for 10
shares of LTL 1 nominal value each. This was completed on 12 January 2007.

An additional increase of the authorised capital of the Issuer was authorised at the General Meeting of
the shareholders on 14 March 2007 when it was decided to issue LTL 50 million new preference shares.
This increase of the authorised capital will strengthen the base of the Issuer’s capital. This issue of new
preference shares with non-cumulative 10 per cent. dividends without voting rights will constitute an
increase in the Issuer’s Tier I capital.

On 14 March 2007, it was also decided to pay out LTL 25,061 million in dividends, paying 10 per cent. to
preference shareholders and 12 per cent. to ordinary shareholders.
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The development of the national economy supported by the utilisation of EU funds, positive economic
expectations and low interest rates were the key factors that contributed to the continuing strong demand
for credit. This is reflected in the composition of bank assets: in 2005 the share of loans (including loans to
financial institutions) grew by 3.7 percentage points and accounted for 67.3 per cent. of total bank assets.
The highest increase in the composition of bank assets was recorded in the share of loans to financial
institutions. This growth was essentially driven by loans taken over by one of the largest domestic banks
from a parent bank granted to a subsidiary.

The most noticeable reduction — from 14 per cent. to 11 per cent. — was observed in the share of funds
held with credit institutions. This indicates the intentions of banks to increase the profitability of the
assets managed by them and at the same time better use liquidity management possibilities made
available by parent banks.

Composition of Bank Assets
(End-of-period)
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Source: Bank of Lithuania.

Over the year, the composition of bank liabilities also changed in some aspects which basically indicated a
particularly buoyant development of the domestic banking sector. As in the previous years, deposits of
private enterprises and individuals accounting for 56 per cent. of bank liabilities (of which deposits of
individuals made up 33 per cent.) remained the main financial source for banks. However, the share of
these deposits shrank by 5 percentage points compared to 2004. The increment of deposits and other
funds attracted in the retail market was insufficient for the financing of the expanding loan portfolio in
2005, therefore banks borrowed the necessary funds from other financial institutions, mainly parent credit
institutions. The share of liabilities to banks and other financial institutions rose by 25 per cent. and 32 per
cent., respectively.
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Composition of Bank Liabilities
(End-of-period)
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Profitability

According to the data of audited financial statements presented by banks, in 2005 the performance of all
domestic commercial banks and foreign bank branches was profitable. The total audited profit of
domestic banks made up LTL 354 million, and was 18.3 per cent. higher than in 2004 (LTL 299.3 million).
The profit of the Lithuanian banking system was gradually increasing for a fourth consecutive year, and in
2005 reached its peak over the recent years.

Broader activities of banks and the respective growth of the income base were critical contributions to the
more significant increase of bank profits. Bank results primarily reflect the income earned from the
rapidly increasing loan portfolio: as in the previous years, this indicator was the main factor determining
bank results and the basic driver of the 28.8 per cent. growth of net interest income. However, the impact
of this contribution should not be overestimated due to its link with credit risk which was relatively
material in 2005 and may entail a stronger weakening of the positive impact of the loan portfolio on
profitability. Therefore, diversification of income should become an important presumption in the future
to ensure bank profitability. In 2005, by expanding their services, banks earned more income from
services and commissions, i.e. 23.7 per cent more compared to 2004. In 2005, net income of banks from
the exchange of the anchor currency (euro) made up 7.6 per cent of the bank pre-tax profit. The bank
performance was also improved by a 36 per cent higher income from operations in foreign currency,
derivatives and other financial instruments, as well as by a 23.3 per cent smaller amortisation and
depreciation costs (determined to the largest extent by the fact that due to changes in the IAS good-will
amortisation was no longer calculated).

Several factors which exercised a negative impact on bank performance could also be pointed out. In
2005, the lower value of loans and other assets (expenditure on specific provisions) determined marked
growth of bank expenses. Compared to 2004, the amount of these expenses increased 3.4 times and
accounted for 12.8 per cent of net interest income thus reducing pre-tax profit by 21 per cent. This
situation was caused by the deteriorating financial state of one of the largest enterprises in the electronics
sector and the policy of banks to amortise part of potential losses well in advance in case the debtor fails
to ensure on-going business over the long run. Additionally, driven by expanding volumes of deposits
held with banks, expenditure on deposit insurance contributions rose by 34.7 per cent.

In 2005, operational expenses, comprising the largest share of the overall expenditure, increased very
much as well (14.5 per cent.). However, the growth rate of this indicator was slower compared to the
growth rate of assets managed by banks and accumulated income, and allowed to improve the
effectiveness of bank performance. Over the year, the efficiency indicator of the banking system — the
ratio of fixed expenditure and profit from the core business activities — decreased (improved) by almost
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6 percentage points and at the beginning of 2006 made up 53.9 per cent., i.e. this share of the profit (net
income) earned by banks from the core activities was used to cover operating and amortisation expenses.

Driven by strong competition among banks and lower interest margins in 2005, the return on assets of the
banking system contracted from 1.2 per cent. to 1 per cent., whereas the return on equity remained almost
unchanged at 13.58 per cent. The real interest margin that had been declining for several consecutive
years went down further in 2005 by 0.25 percentage points and reached the lowest level over the recent
years (2.58 per cent.). The decrease of the real income margin over the reporting year was determined by
both growing average interest rates on financing resources and decreasing (due to a severe market
competition) average profitability of interest-earning assets. This effect of the margin decrease on
profitability was largely offset by a wide scope of banking activities and a higher level of efficiency.

Breakdown of Banks by Market Share
The decreasing concentration of asset share managed by banks has been observed for several consecutive
years. However, this tendency was not very pronounced in 2005.

Over the year, the market share of assets managed by the three largest banks (AB SEB Vilniaus Bankas,
AB Bank Hansabankas and AB Bank NORD/LB Lietuva) declined from 67.6 per cent to 67.1 per cent.

The banking system concentration in individual segments of the banking market is not the same. The
market of deposits of individuals continued to be one of the most concentrated markets in 2005. In it the
share of three banks with the largest market share made up 77.8 per cent and was 0.2 percentage points
larger than a year ago.

The concentration in other banking markets declined for the fifth consecutive year.
Market Share of Banks by Managed Assets
(End-of-period)

Per cent
2004 2005

67.6 67.1
[ Three largestbanks [ Otherbanks [ | Foreign bank branches

Source: Bank of Lithuania.

In 2005 the situation changed insignificantly according to the market shares of loans. The three largest
domestic banks granted 70.6 per cent of loans, reflecting a narrowing of their share over the year by
0.2 percentage points. Other middle-sized and small banks increased their shares slightly (by
1.2 percentage points) to 18.4 per cent at the end of 2005. The share of the loan portfolio controlled
by foreign bank branches contracted over the year by 1 percentage point to 11 per cent.
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TAXATION
Republic of Lithuania

This summary does not purport to be a comprehensive description of all the tax consequences that may
be relevant for making a decision to purchase, own or dispose of the Notes, so the investors in the Notes
should consult their own tax advisers concerning the overall tax consequences of the ownership of the
Notes. The summary is based on the tax laws of Lithuania as in affect on the present date.

Taxation of Payments

In accordance with the Lithuanian law No. IX-675 on Profit Tax of 20 December 2001, in case of payment
of interest on the Notes to foreign entities, the Bank withholds a profit tax of 10 per cent. Payment of
interest on the Notes to a Paying Agent will be an event triggering the withholding tax obligation. At the
same time, gross-up provisions contained in the Agency Agreement are valid and enforceable under
Lithuanian law, therefore the holders of the Notes will receive a full amount due under the terms and
conditions of the Notes.

Certain categories of holders of the Notes (resident and non-resident individuals and resident legal
entities) are exempt from the withholding tax obligation and could claim refund in the case the
withholding is made, however they will have no claim since they are to receive the full amount due to a
gross-up.

Taxation on Disposition of the Notes

The disposition of the Notes by a non-resident individual or a non-resident entity will not be subject to
Lithuanian income or capital gains tax.

Registration and Stamp Duty
Transfer of the Notes will not be subject to any registration or stamp duty in Lithuania.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required
to provide to the tax authorities of another Member State details of payments of interest (or similar
income) paid by a person within its jurisdiction to an individual resident in that other Member State.
However, for a transitional period, Belgium, Luxembourg and Austria are instead required to operate a
withholding system in relation to such payments (the ending of such transitional period being dependent
upon the conclusion of certain other agreements relating to information exchange with certain other
countries) unless during such period those countries elect otherwise. A number of other non-EU
countries and territories including Switzerland have agreed to adopt similar measures (a withholding
system in the case of Switzerland).
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SUBSCRIPTION AND SALE

Dresdner Bank AG London Branch and Gild Financial Advisory Services AS (the Managers) have,
pursuant to a Subscription Agreement (the Subscription Agreement) dated 17 May 2007, agreed to
subscribe or procure subscribers for the Notes at the issue price of 100 per cent. of the principal amount of
Notes. The Issuer will also reimburse the Managers in respect of certain of their expenses, and has agreed
to indemnify the Managers against certain liabilities, incurred in connection with the issue of the Notes.
The Subscription Agreement may be terminated in certain circumstances prior to payment of the Issuer.

United States

The Notes have not been and will not be registered under the Securities Act and may not be offered or
sold within the United States or to, or for the account or benefit of, U.S. persons except in certain
transactions exempt from the registration requirements of the Securities Act.

The Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered within the
United States or its possessions or to a United States person, except in certain transactions permitted by
U.S. tax regulations. Terms used in this paragraph have the meanings given to them by the U.S. Internal
Revenue Code of 1986 and regulations thereunder.

The Managers have agreed that, except as permitted by the Subscription Agreement, it will not offer, sell
or deliver the Notes (a) as part of their distribution at any time or (b) otherwise until 40 days after the
later of the commencement of the offering and the Closing Date within the United States or to, or for the
account or benefit of, U.S. persons and that it will have sent to each dealer to which it sells any Notes
during the distribution compliance period a confirmation or other notice setting forth the restrictions on
offers and sales of the Notes within the United States or to, or for the account or benefit of, U.S. persons.
Terms used in this paragraph have the meanings given to them by Regulation S under the Securities Act.

In addition, until 40 days after the commencement of the offering, an offer or sale of Notes within the
United States by any dealer that is not participating in the offering may violate the registration
requirements of the Securities Act.

United Kingdom
The Managers have represented and agreed that, except as permitted by the Subscription Agreement:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the FSMA) received by it in connection with the issue or sale of any Notes in
circumstances in which Section 21(1) of the FSMA does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything
done by it in relation to the Notes in, from or otherwise involving the United Kingdom.

Republic of Lithuania

The Managers have agreed not to offer or sell the Notes in the Republic of Lithuania other than in
compliance with the Law on Securities, or any other laws applicable in the Republic of Lithuania
governing the issue, offering and sale of the Notes.

General

No action has been taken by the Issuer or the Managers that would, or is intended to, permit a public
offer of the Notes in any country or jurisdiction where any such action for that purpose is required.
Accordingly, the Managers have undertaken that it will not, directly or indirectly, offer or sell any Notes
or distribute or publish any offering circular, prospectus, form of application, advertisement or other
document or information in any country or jurisdiction except under circumstances that will, to the best
of its knowledge and belief, result in compliance with any applicable laws and regulations and all offers
and sales of Notes by it will be made on the same terms.
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GENERAL INFORMATION
Authorisation

1.  The issue of the Notes has been duly authorised by resolutions of the Board of Directors of the
Issuer dated 3 April 2007 and 15 May 2007.

Listing

2. The listing of the Notes on the Official List will be expressed as a percentage of their nominal
amount (excluding accrued interest). It is expected that listing of the Notes on the Official List and
admission of the Notes to trading on the London Stock Exchange’s Gilt Edged and Fixed Interest
Market will become effective on or about 21 May 2007 subject only to the issue of the Temporary
Global Note. Prior to official listing and admission to trading, however, dealings will be permitted
by the London Stock Exchange in accordance with its rules.

The total expense related to the admission of trading are expected to amount to approximately
£6,725.

Clearing Systems

3. The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg
(which are the entities in charge of keeping the records). The ISIN for this issue is XS0301140512
and the Common Code is 030114051.

The address of Euroclear is Euroclear Bank SA/NV, 1 Boulevard du Roi Albert II, B-1210, Brussels
and the address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy,
L-1855 Luxembourg.

No significant change

4. There has been no significant change in the financial or trading position of the Issuer or the Snoras
Group since 31 December 2006 and there has been no material adverse change in the prospects of
the Issuer or the Snoras Group since 31 December 2006.

Litigation

5. Save as disclosed in the section of this Offering Circular entitled ““Description of the Issuer — Legal
Proceedings”, neither the Issuer nor the Snoras Group is involved in any governmental, legal or
arbitration proceedings (including any such proceedings which are pending or threatened of which
the Issuer is aware) which may have or have had in the 12 months preceding the date of this
document which may have or have in such period had a significant effect on the financial position or
profitability of the Issuer.

Accounts

6.  The auditors of the Issuer are Ernst & Young Baltic UAB, Public Accountants who have audited
the Issuer’s accounts, without qualification, in accordance with generally accepted auditing
standards in Lithuania for each of the two financial years ended on 31 December 2006 and
31 December 2005.

U.S. tax

7. The Notes and Coupons will contain the following legend: ““Any United States person who holds
this obligation will be subject to limitations under the United States income tax laws, including the
limitations provided in Sections 165(j) and 1287(a) of the Internal Revenue Code.”

Documents

8. Copies of the following documents will be available for inspection from the date hereof/and from
the specified offices of the Fiscal Agent so long as any of the Notes remains outstanding:

(a) the Memorandum and Articles of Association (with an English translation thereof) of the
Issuer;

(b) the consolidated audited financial statements of the Issuer in respect of the financial years
ended 31 December 2005 and 31 December 2006 (with an English translation thereof. The
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Issuer currently prepares audited consolidated and non-consolidated accounts on an annual
basis; and

(c) the most recently published audited annual financial statements of the Issuer and the most
recently published unaudited interim financial statements (if any) of the Issuer (with an
English translation thereof). The Issuer currently prepares unaudited consolidated and non-
consolidated interim accounts on a quarterly basis;

(d) the Agency Agreement; and
(e) a copy of this Offering Circular.

Managers transacting with the Issuer

9.  The Managers and their affiliates have engaged, and may in the future engage, in investment
banking and/or commercial banking transactions with, and may perform services to the Issuer and
its affiliates in the ordinary course of business.

Yield

10. The yield of the Notes is 7 per cent. per annum. The yield is calculated at the Issue Date on the basis
of the Issue Price. It is not an indication of future yield.

49



THIS PAGE INTENTIONALLY LEFT BLANK

50



FINANCIAL STATEMENTS OF THE ISSUER

Financial Statements and Report of Independent Auditors

FINANCIAL STATEMENTS AND AUDITORS’ REPORTS CONTENTS

Audited Consolidated Financial Statements of the Issuer as at and for the
Year ended 31 December 2006 (together with the Report of Independent Auditors thereon). F-3

Audited Consolidated Financial Statements of the Issuer as at and for the
Years ended 31 December 2005 (together with the Report of Independent Auditors thereon) F-59
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Audited Consolidated Financial Statements of the Issuer as at and for the year ended 31 December 2006
(together with the Report of the Independent Auditors thereon)

The following information is extracted from the Annual Report 2006 of the Issuer.
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